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______________________________________________________________________
CLIENT:
TEST

ATTN OF:
--

YOUR REF.:
SAMPLE REPORT FAR EAST (SOUTH KOREA)
DATE: 18.05.00
___________________________________________________________________________

PAN HOOK TIRE CO., LTD.

647-15, Yoksam-dong

Kangnam-gu, Seoul  -  SOUTH KOREA

Tel : 2-2222-1000 

Fax : 2-2222-1100         

FACTORY  (1): 


FACTORY  (2):

100, Moksang-dong

365, Shindorim-dong

Daedok-gu, Taejon. 

Kuro-gu, Seoul.

Tel : 42-930-1114

Tel: 42-871-1111

Fax : 42-931-0579         
Fax: 42-872-1112

SUMMARY

-------

FOUNDED                : Feb. 16, 1955

PRESIDENT & CEO        : Mr. Hong, Kon-hee

                         Mr. Cho, Chung-hwan

                         Mr. Cho, Yang-rae

LEGAL FORM             : Company limited by shares

CAPITAL STOCK          : 33,278 million Won

STOCK                  : Listed on the Korea Stock Exchange

LINE OF BUSINESS       : Manufacturing tires and tubes

CORPORATE REG. NO.     : 110111-0034233

BUSINESS REG. NO.      : 113-81-06541

EXPORT/IMPORT REG. NO. : 00671123

EMPLOYEES              : 5,874 persons

CREDIT RATING         

-------------

    Business structure and course of business are regarded as good. A maximum

    credit of W xxxxxxx is regarded as feasible.

HISTORY

-------

    Established in May 1941 under the name of Chisan Tire Industrial Co.,Ltd.

    Listed its stocks on the Korea Stock Exchange in Dec.1968.

    Acquired the ISO 9001 certificate for its head office, Taejon plant, and 

    R&D center in Mar.1994.

    Acquired the ISO 9001 certificate for its Shindorim, Inchon, and Kumsan 

    plant in Dec.1994.

    Changed its company name from Pan Hook Tire Mfg. Co., Ltd. to Pan Hook

    Tire Co., Ltd. in 1997.

    Current representatives were elected in Mar. 1988 (Mr.Hong) and in Dec. 

    1997 (Mr.Cho).

    Most recent increase in capital was to W33,278 million in Nov. 1997.

AFFILIATED COMPANIES

--------------------

COMPANY (1)

    Company Name       : Korea Battery Ltd.

    President & CEO    : Kim, Tai-Won

    Capital Stock      : 3,050 million Won

    Sales Volume       : 73,715 million Won

    Line of Business   : Manufacturing of batteries

COMPANY (2)

    Company Name       : Daehwa Engineering Co., Ltd.

    President & CEO    : Park, Dong-Chul

    Capital Stock      : 2,000 million Won

    Sales Volume       : 17,780 million Won

    Line of Business   : Engineering Company

MANAGEMENT

----------

PRESIDENT & CEO  (1)

    Name               : Mr. Hong, Kon-hee

    Date of Birth      : Feb. 20, 1937

    Education          : Graduated from Korea Univ. in Feb. 1964

                         (major : Politics)

    Work Experience    : 13 year(s) in this line of business

    Major Experience   : 72.08-90.02 : Executive director of Hyosung Corp.

PRESIDENT & CEO  (2)

    Name               : Mr. Cho, Chung-hwan

    Date of Birth      : Feb. 13, 1942

    Education          : Graduated from Seoul Nat'l Univ.

                         (major : Law)

    Major Experience   : Former director of the subject

TOP DECISION MAKER

    Name               : Mr. Cho, Yang-rae

    Date of Birth      : Oct. 19, 1937

    Education          : Graduated from Alabama Univ. of the U.S.

                         (major : ---)

    Major Experience   : 68.01-68.09 : Director of Tongyang Nylon Co., Ltd.

                         69.02-88.01 : Repres. of the subject.

MAIN SHAREHOLDERS

-----------------

                                    (Unit : million Won, as of Dec. 31, 1998)

   --------------------------------------------------------------------------

   Name                                    Relations         Amount     Ratio

   --------------------------------------------------------------------------

   Cho, Yang-rae                           Repres.            5,724     17.2%

   Cho, Hyun-bum(Repres. Cho's relative)   Director           2,995      9.0%

   Cho, Hyun-shik                          Repres.Rel         2,629      7.9%

   Others                                                    21,930     65.9%

   --------------------------------------------------------------------------

   Total                                                     33,278    100.0%

   --------------------------------------------------------------------------

BUSINESS ACTIVITIES

-------------------

   The subject is engaged in the manufacture of tires, tubes and all sorts of 

   batteries.

TERMS OF PAYMENT

----------------

    Buying Terms       : 40.0% in cash & 60.0% on 90 day credit

    Selling Terms      : 50.0% in cash & 50.0% on 60 day credit

TRADE REFERENCES

----------------

    Buys From          : Panhook Synthetic Rubber Co., Ltd.

                         Hyosung T&C Co., Ltd.

                         Imports from Malaysia and Singapore

    Sells To           : Hyundai Motor Co., Ltd.

                         Exports to the Middle East and South America

    No negative remarks are known from suppliers and customers.

BANKING RELATIONS

-----------------

    Main Bank(s)       : Hanil Bank

                         Bank of Seoul

                         Korea Development Bank

                         Korea Long Term Credit Bank

    Credit Standing    : no negative information as of reporting day

COMMENTS

--------

    As a manufacturer of automobile tires and rubber tubes, the subject

    shares the domestic market with Kimho Tire Inc.

    It has aggressively expanded its production capacity with the 

    construction of a new plant in Kumsan to meet the expected increase in 

    demand for tires. It is also aggressive in improving its product quality 

    through technology development.

    The growing trend of the 'Big Three' global tire makers into the

    higher-end markets will help the company develop a niche in the mid-

    price range. It will strive to increase exports under its own name in

    a bid to boost its brand image overseas, which is a major stumbling

    block in increasing the overseas sales of its higher-quality tires,

    such as its 60-series radials.

    In fiscal 1998,the subject's domestic sales performance was stagnant.

    However, largly helped by aggressive sales strategies in export market, 

    the company posted a sound 13.5% rise in its sales revenue.

    As the subject suffered sizable foreign exchange losses due to the won's

    devaluation, its net income remained stagnant.

    Considering the sharp fall in automobile demand in Korea, its performance

    has not been much affected by the stagnancy. Despite heavy investments

    in fixed assets, continued cash inflow improved its cash flow

    structure. In 1997, its export sales rose 22%.

    The subject added 540,00 tons of annual production capacity with the

    completion of its Kunsan plant.

    To recover from stagnant domestic sales, the company plans to focus

    on export sales, especially in replacement demand.

    Its profitability should also improve as the industry anticipates 

    increasing product prices followed by a price hike in early 1998.

    To advance into the Chinese market and to supply products stably,

    the company has established  two joint-ventures in Jiangsu and Jiaxing,

    China, and the opening ceremonies of the two joint ventures were held

    in Nov. 1996.

    Jiangsu Panhook Tire Co., Ltd. manufactures bias tires as well as

    radial tires for passenger cars and light trucks.

    And, Panhook Tire Jiaxing Co., Ltd. will produce radial tires and tubes.

    The company also has begun operating gas stations in Pusan, Inchon,

    Kwangju, and Masan. According to its manager, its sales in 1998 is

    expected to reach W1,346 billion.

REMARKS

-------

    The subject changed its English name from Pan Hook Tire Mfg.

    Co., Ltd. to Pan Hook Tire Co., Ltd. in 1997.

BALANCE SHEETS

--------------

(In million Won)

                                Dec. 31, 1996   Dec. 31, 1997   Dec. 31, 1998

Current Assets                        373,765         462,395         568,618

  Cash & Bank Deposits                 78,896          76,172         160,916

  Notes & Accounts Receivables        139,714         173,153         246,760

  Inventories                         118,955         113,493         127,363

Fixed Assets                          674,693         875,812         976,848

  Investments                         110,563         139,979         179,046

  Land, Plant & Equipment             561,523         734,274         740,097

  Intangible Assets                       459             483             313

  Deferred Charges                      2,148           1,076          57,392

-----------------------------------------------------------------------------

Total Assets                        1,048,458       1,338,207       1,545,466

-----------------------------------------------------------------------------

Current Liabilities                   615,683         637,476         741,955

  Notes & Accounts Payables           103,357         138,707         193,092

  Short-term Loans                    397,906         403,432         448,722

Long-term Liabilities                 208,993         424,272         498,245

  Bonds & Long-term Loans             122,282         314,942         408,850

-----------------------------------------------------------------------------

Total Liabilities                     824,676       1,061,748       1,240,200

-----------------------------------------------------------------------------

Capital Stock                          23,002          28,819          33,278

Capital Surplus                        37,765          64,799          87,880

Retained Earnings                     150,926         156,293         160,048

Capital Adjustment                     12,089          26,548          24,060

-----------------------------------------------------------------------------

Total Stockholders' Equity            223,782         276,459         305,266

-----------------------------------------------------------------------------

Total Liabilities & Equity          1,048,458       1,338,207       1,545,466

-----------------------------------------------------------------------------

INCOME STATEMENTS

-----------------

(In million Won)

                              1996/01-1996/12 1997/01-1997/12 1998/01-1998/12

Sales                                 877,384       1,020,022       1,158,184

Cost of Sales                         643,581         752,620         847,396

Gross Profit(Loss)                    233,803         267,402         310,788

Selling & Adm. Expenses               162,815         176,842         199,576

Operating Income(Loss)                 70,988          90,560         111,212

Non-operating Income                   32,802          33,694          95,584

Non-operating Expenses                 87,818         109,145         190,573

Ordinary Income(Loss)                  15,972          15,109          16,223

Extraordinary Gain                          7              81             385

Extraordinary Loss                          0               0           1,136

Income(Loss) before Tax                15,979          15,190          15,472

Net Income(Loss)                       10,062          10,168          10,213

KEY FINANCIAL ANALYSIS

----------------------

                                                                 Avg. in same

                                         1997            1998  industry(1998)

Current Ratio (%)                       72.50           76.60           62.10

Debt to Equity Ratio (%)               384.00          406.20        1,311.80

Net Income to Total Assets (%)           0.80            0.70           -2.69

Net Income to Aales (%)                  0.90            0.80           -3.45

Turnover of Total Assets (times)         0.80            0.80            0.78

*** END OF THE REPORT ***
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